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WHY SHOULD YOU INVEST IN A

LIQUID FUNDS?

* You can easily park your money for short intervals.

* Money kept at home or in savings account is not growing, the returns are lower
than the inflation rate in our country.

e You can withdraw your investment anytime, without accruing any penalty.

e Since Liquid Funds invest in fixed income securities with short maturities,
hence they bear a lower risk.

e No entry and exit loads, hence Liquid Funds are cost efficient for the investor.

Let's compare the following tax saving options u/s 80C...
MONEY KEPT SAVINGS LIQUID
INDICATORS
AT HOME ACCOUNT FUND
RETURNS 0% 4.0% 6-7%
PREMATURE
WITHDRAWAL NA NS L
RISK High Risk No Risk Minimal Risk
Dividend is subject to
STT but is tax free in
hands of the investor.
TAXABILITY NA Interest is In case of growth
saxabla option, if you redeem
before 1 year, you will
be taxed as per your
income tax slab
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