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WHY SHOULD YOU INVEST IN A

BALANCED FUNDS?

e Tax Benefits: Since Balanced fund invests more than 65% of its portfolio in

Equity, it is treated as an equity fund for taxation purpose. Capital appreciation
after holding the investment for more than a year, is considered a long term
capital gain, and is tax free in the hands of the investor.

* Less Volatile: The inclusion of a significant portion of debt in the portfolio
protects your investment from downturns.

e Return: Balanced Funds rise with a rise in markets, and hence the investor gets
an opportunity to earn in growing markets.

* Diversification: A balanced fund helps the investor diversify his money between
debt and equity through a single investment.

Investing in balanced fund is best bet for a first time investor, among others. The
return and risk appetite of a new investor is generally different than that of a
mature investor and balanced funds satiate the desire to grow by investing in
stocks as well as limit the risk by investing in debt.

FD VS BALANCED FUND

FIXED DEPOSIT | BALANCED FUND

LONG TERM RETURNS 4-5% 12-14%
CAPITAL APPRECIATION x v
TAX EFFECTIVE RETURN A v
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